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SUBJECT: PROPOSED SWISS FRANC BORROWING 

USADB 

FOR NAC AGENCIES 

1. ADB DOC. R59-75 DATED JUNE 26, 1975 ENTITLED 

QUOTE PROPOSED SWISS FRANC LOAN OF 1975-1990 UNQUOTE 
POUCHED JUNE 30 AND IS SCHEDULED FOR BOARD CONSIDERATION 
ON JULY 10. 

2. BANK MANAGEMENT IS PROPOSING BORROWING OF SWISS 
FRANCS 50,000,000 (CURRENTLY EQUIVALENT TO ABOUT 
US$20 MILLION) THROUGH ISSUANCE AND SALE OF BONDS BY 
BANK. THERE IS, HOWEVER, POSSIBILITY THAT AMOUNT OF 
ISSUE WILL BE INCREASED TO SWISS FRANCS 60,000,000, 

WITH DECISION ON INCREASE EXPECTED BY SWISS 
UNDERWRITING SYNDICATE IN EARLY JULY. 
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3. RATE IS EXPECTED TO BBBE 8 PERCENT AT PAR OR WITH 
SLIGHT DISCOUNT MAKING NET COST TO BANK ABOUT 8 1/2 
PERCENT. BOARD OF DIRECTORS WILL BE INFORMED OF 
ANY INCREASE IN AMOUNT OF ISSUE AS WELL AS INTEREST 
RATE AND SELLING PRICE OF BONDS PRIOR TO IULY 10 
MEETING AT WHICH DRAFT RESOLUTION WILL BE CONSIDERED. 

3. REQUEST NAC QUIDANCE RE PROPOSED BOND ISSUE UP 
TO SWISS FRANC 60,000,000. 

PURNELL 
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